N [ Rt __
Approved For Release 2008/08/07 "ClA- RDP79R00890A000800050011 -2

.......
g

NEC BRIRFING 4 ferch 1857
JAPAN -~ BACEGROUED

i. Prise ﬁiﬁ%t&x Robasuke ¥ishi has good prosapects Tor com- |
tinuisg in power for a sonsiderakle time.
A, He sow onjoys nesr-umabimous party support and hes
avolided comaituents to the sompeting tﬁtﬂwﬁu‘t? fao~
He is vxpected to provide uble vigoreus lesdership in
diresting domestic and forsign pelicy and party affairs,
He 4w » ghrewd politicisn, i3 Ww for ﬁim 1ntel-
Iigesce snd sbility, sad there is & shamce he may
susesed iy unitisg the youaper party leaders into an
sffsetive political and goveralag orgasization,
1T, Kishi hasy indiented he will centinue hias wmm*s
progran with which he wae clesely identified.
A, Demeetically bis pelicy will emphasize socisl welfasre
progranc, lscrossed produotiviiy and empleywent, nnd
a balsoced budget.
B, Msjer festures of his foreigse jmlm incinde:
1. Sehievesment of am indepsodent internstional
pouitien through the framewoerk of the United
Nations and sligament with the Asiss-African blec;
%. Continued co-~operatios with the Usited Statea,

tut with adjustments i» the relatiomship to pro-
RE-REVIEW dde greater weguality ;
3. Imereased relatiens with the Commumist bloe, but

Tinited io aveid 3@»:16&53:: rejations with the
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Expanded scononic :ﬂhum with Commmaiat
Chima, but diplomatic recogsition to swait
Peiping's neceptamce by the BN |

& setilonent with Zouth Koresn;

$timulation of scenonic tles with Southsast Asir.

Eishi vepertedly intends teo form his ows cabinet at the

and of the currept Dist sessios, schedeled for 18 Hey.

A, He Bopes to svoid holdimg a geseral election ontil
Bay 1858, dut political and pepular presaure =sy
fores sn sarlier Dallet.

B, Eishi tends, %y his own sdmiswien, to swiw with tlhe
| pelitical tide m this eonld reducs hiz elfective-
noss a6 & parteer in the Par Rast,
Prospects for recpesiag formsl talls betwesn Japaa asd
foutk Yores have improved recemily.

5. ‘The Jepsness have met most of the demasds which Rhoe
‘ put forth as pre-conditions for the talke sech as:

1.

3’;

3.

The release of Xorvesns detalised in Jupen
simsitavocusly witk the release by Eores of de-
txinsd Japanese fishermen;

Sowth Korea will accept relesssd Korean detsinees
whe illegally eutered Japas after 1845, Japan

will sot seek to deport these who entered Japsn

bafave the end of Torid ¥er 11
Jupan will disavew n Japauese statement regardad
as evitiosl of Xoves's severwigaty;
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6. Japan will withdraw its claims te preperty in
| Koves is line with the American isterpretatios
of the applicable prevision in the san Yrasolieeo
;n;\a treaty. Settlement of the Nhee line isene
_and the Sguth Zovesn prasident’'s stroog apti-
Japassas sttitwde will remnin sajor obetacles
t5 = complete rapprovhement,

Japan's soenomy has bemefitted from two swccessive abeve-

average rice harvests asd geneoral world-wide soosomic

prosperity.

A, Ths 1946 mggma of payments was about £3193,000,000
tn the block and Japan's fareigs oxchasge reserves YORs
to ever 31.5 millies.

$. TFuture scOnomic expansion, howsver, will be linited
by bottlepecks in the iron and steel, slectric power,
and transportation industries.

Eishi believes werld pesce depends sn the Free World con~

timuing to saintaip scosomte s well as military Superiority

over the Commumist blec.

4. Ts hopss that Americap aid can be limked with Jupsnecse
reparatiioas payments in the developasnt of Southeast
Amin, theveby strexgthening both thzat sres aad Japus.

8. Be fesrs that Comsunist Chios will be 2 growing threst

| &n 3%*?% interssts is the ares.

Jupns is enceusterisg growisg restrictions oo trade impused

wy the Yeutera nRticns.

i. 'Thase restrictions threaten the uation's leity

unintain a satisfaatery }m!tk,%x sconoris setivity.
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8, A declinme in the sconowy will jevpardize the ¢on-
servative positien and will imclime Japan toward
uﬁzfﬂim and ap accommodntion with the zigo-Eoviet
bloe. |
€. The Sesiaslists, wko hold sboul onn-third of the Biet
seatx, would de able to exploit suck 3 situation and
sconlerate mtﬂlﬁ# trande .,
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K8C BRIEFING 4 Narch 1957

xI.

Ix.

BACKGROUND~~JAPAN

New Prime Minister, Nobusuke XKishi, should hold office for

considerable time,

A,
B,

c .

R.

Kow has near-unanimous support of his Liberal-Democratic party.
Domestic program will emphasize social welfare, balanced
budget, increased employment, productlivity,

In foreign policy, Kishi will aim for "independeni™ Japanese
position, aontinnint but “aqﬁal" cooperation with U8, limited
increase in Bloc rexatiohu {particularly China trade).

Kishi's immediate intentions include: patch-up of Jupanese
itlltians with 8South Korea; attampf to hold off general
elections until Mmy *88,

Japan's basic problem is sconomic, For present, situation is good:

Japan is sharing general world prosperity, has enjoyed two

succeasive above-average harvests,

A,

Ce.

b.

Foreign exchange reserves now over $1.5 billion and '56 balance
of payments in black by comfortable 3369 million,

However, future expansion faces hotileneck in :téel, electric
power, transport,

Continued economic health also depends on expanding markets

and Eishi is concerned over hoth Weatern trade restrictions

and threat of Chinese competition in Boutheast Asia,

Slump in Japan would jeopardize continued conservative political
control, give Bocialists (1/3rd of Dite) chance to expaund

influence, "neutralist® dectrine,
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